
How To Form Nonprofit Corporation In
California
Are you passionate about making a positive impact on your community? Have
you considered starting a nonprofit organization to further your cause in
California? Forming a nonprofit corporation in the Golden State is a great way to
pursue your mission and gain tax-exempt status. In this article, we will guide you
step-by-step on how to establish a nonprofit in California.

Step 1: Define Your Mission and Structure

Before diving into the process of forming a nonprofit corporation, it is crucial to
define your organization's mission and determine the structure that best aligns
with your goals. Consider the cause you wish to support, the specific activities
you will undertake, and the target beneficiaries of your work. Once you have a
clear mission, you can move on to the legal aspects of forming a nonprofit
corporation in California.

Step 2: Choose a Unique Name for Your Nonprofit

The next step is to select a unique and descriptive name for your nonprofit
organization. Your chosen name should accurately reflect your mission and be
easily distinguishable from existing entities. You can conduct a name search
through the California Secretary of State website to ensure that your desired
name is available. If your preferred name is already taken, you will need to
brainstorm alternative options.
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Step 3: Prepare Your Articles of Incorporation

Once you have determined your organization's name, you need to prepare the
Articles of Incorporation. This document serves as the legal foundation of your
nonprofit corporation. It includes essential information such as the organization's
name, purpose, registered agent, and initial board of directors. The California
Secretary of State provides a standard form that you can complete and submit
electronically.

Step 4: Prepare Bylaws

Bylaws are the rules and procedures that govern your nonprofit corporation. They
outline how your organization will be managed, how board members will be
elected, and how important decisions will be made. It is crucial to carefully draft
and review your bylaws to ensure they align with your nonprofit's mission and
comply with California laws. Seek legal assistance if needed to ensure
thoroughness and accuracy.

Step 5: File the Necessary Documents

Once you have your Articles of Incorporation and bylaws ready, you will need to
file them with the California Secretary of State. Along with the documents, you will
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also need to pay the required filing fee. Electronic submission is the preferred
method, and you can find detailed instructions on the official website. After
submission, your application will be reviewed, and if everything is in order, you
will receive a Certificate of Incorporation.

Step 6: Obtain an Employer Identification Number (EIN)

An Employer Identification Number (EIN) is a unique nine-digit number assigned
by the Internal Revenue Service (IRS) to identify your nonprofit corporation for tax
purposes. You can apply for an EIN online on the IRS website. This number is
essential for opening bank accounts, hiring employees, and proper tax reporting.

Step 7: Register for State and Federal Taxes

As a nonprofit corporation operating in California, you will need to register for
state and federal taxes to maintain your tax-exempt status. Obtain an exemption
from California state taxes by completing the necessary forms and submitting
them to the Franchise Tax Board. To maintain your federal tax-exempt status,
make sure you comply with the ongoing reporting requirements outlined by the
IRS.

Step 8: Obtain Necessary Licenses and Permits

Depending on your nonprofit's activities, you may need to obtain certain licenses
and permits to operate legally in California. Research the requirements specific to
your cause and activities and ensure that you meet all the necessary regulations.

Step 9: Develop a Solid Fundraising Plan

With the legal aspects of forming your nonprofit corporation complete, it's time to
focus on securing funding for your cause. Developing a comprehensive
fundraising plan is essential for the sustainability and growth of your organization.



Explore various fundraising strategies such as grants, corporate sponsorships,
individual donations, and events to support your mission.

Forming a nonprofit corporation in California may seem like a daunting task at
first, but by following these steps, you can establish a legal entity that enables
you to make a meaningful difference in your community. Remember to keep your
mission at the forefront and seek professional advice when needed. With
determination and perseverance, your nonprofit corporation can thrive and bring
positive change to those in need.
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Form a California nonprofit corporation

Tens of thousands of arts groups, educators, social service agencies,
environmental groups and others have used this bestselling book to form their
California nonprofit. Your group can, too.

Obtaining 501(c)(3) tax-exempt status is a lot easier now with the IRS Form
1023-EZ streamlined application. Use this book to form your California nonprofit
corporation and obtain your federal and state tax exemptions. We provide step-
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by-step instructions for both the longer IRS Form 1023 and the streamlined IRS
Form 1023-EZ application.

How to Form a Nonprofit Corporation in California shows you how to:

choose a corporate name and structure

prepare and file articles of incorporation

qualify as a 501(c)(3) public charity

obtain federal and state tax-exempt status

create bylaws

set up a corporate records book

prepare minutes of your first board meeting and

handle post incorporation filings and tasks.

This new edition is completely updated to cover changes to the law.
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