
Personal Bankruptcy Laws For Dummies: A
Comprehensive Guide
Are personal bankruptcy laws confusing you? Are you struggling to understand
the ins and outs of filing for bankruptcy? Many individuals find themselves in a
similar predicament, unsure of how to navigate the complex world of bankruptcy.
Luckily, this article is here to break it down for you, explaining the basics of
personal bankruptcy laws in a simple and straightforward manner.

The Basics: What is Personal Bankruptcy?

Personal bankruptcy is a legal process that allows individuals who are unable to
pay their debts to obtain relief from their financial burden. It provides individuals
with a fresh start by either eliminating their debts or establishing a repayment
plan.

There are two primary types of personal bankruptcy: Chapter 7 and Chapter 13.
Let's explore each of them in detail.
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Chapter 7 Bankruptcy: A Clean Slate

Chapter 7 bankruptcy, also known as "liquidation" bankruptcy, is designed for
individuals who have no means to repay their debts. In this type of bankruptcy, a
trustee is appointed to evaluate your assets and liquidate any non-exempt
property to repay your creditors.

One of the advantages of Chapter 7 bankruptcy is that it allows you to discharge
most of your debts, including credit card bills, medical bills, and personal loans.
However, please note that not all debts can be wiped out in Chapter 7
bankruptcy, such as student loans or child support.

It is essential to meet certain eligibility criteria to file for Chapter 7 bankruptcy. The
means test is a crucial aspect of determining whether you qualify. Your average
monthly income and expenses are compared against the state median income to
assess your eligibility.

Chapter 13 Bankruptcy: Reorganizing Your Debt

Chapter 13 bankruptcy, also known as "reorganization" bankruptcy, is an option
for individuals with a reliable income who want to repay their debts over time.
This type of bankruptcy allows you to create a repayment plan that spans three to
five years.

Through a Chapter 13 repayment plan, you can make affordable monthly
payments towards your debt. This type of bankruptcy is suitable if you have
valuable assets that you wish to protect from liquidation.
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Chapter 13 bankruptcy is often the preferred choice for individuals who have a
regular income and want to keep their property. It allows you to catch up on
missed mortgage or car loan payments while protecting your assets.

The Role of a Bankruptcy Attorney

Filing for bankruptcy can be an overwhelming process. That's where a bankruptcy
attorney comes into play. An experienced bankruptcy attorney understands the
intricacies of the law and can guide you through each step of the process.

From analyzing your financial situation to helping you complete the necessary
paperwork, a bankruptcy attorney ensures that your bankruptcy case proceeds
smoothly. They will represent you in court and negotiate with creditors on your
behalf.

Hiring a bankruptcy attorney is usually a wise decision, as they can provide
expert advice and help you make informed decisions regarding your financial
future.

The Benefits and Consequences of Personal Bankruptcy

While personal bankruptcy can provide much-needed debt relief, it is essential to
evaluate both the benefits and consequences before proceeding.

Some benefits of personal bankruptcy include:

The ability to eliminate or reduce most of your unsecured debts

Stopping harassing collection calls and lawsuits

Putting a hold on foreclosure or repossession proceedings

Providing you with a fresh financial start



However, it is crucial to understand the potential consequences of bankruptcy,
such as:

Damage to your credit score

Difficulty obtaining credit in the future

Possible loss of non-exempt property

Impact on your ability to secure certain jobs or licenses

Is Personal Bankruptcy Right for You?

The decision to file for personal bankruptcy is a significant one that should not be
taken lightly. It is vital to consider your financial situation, long-term goals, and
alternatives to bankruptcy before making a final decision.

Consulting with a bankruptcy attorney is highly recommended. They can evaluate
your specific circumstances and provide guidance on the best course of action.
Bankruptcy attorneys are knowledgeable about the local laws and can help you
determine whether bankruptcy is the right choice for you.

Personal bankruptcy laws can be complex, but they exist to provide individuals
with a fresh start when facing insurmountable debt. Whether you choose Chapter
7 or Chapter 13 bankruptcy, consulting with a bankruptcy attorney is crucial to
ensure a smooth process.

Remember to weigh the benefits and consequences of bankruptcy carefully,
considering your unique financial situation. Ultimately, the goal of personal
bankruptcy is to help you regain control of your finances and start anew.
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With tips on understanding -- and surviving -- the new bankruptcy laws

If you're considering bankruptcy, you need straightforward answers and reliable
advice. This handy guide covers it all -- so you can get your finances in line and
your life back on track. This updated new edition covers everything you need to
know about the new bankruptcy law and includes even better resources. Don't
get desperate -- get out of debt instead!

Discover how to
* Weigh the consequences of bankruptcy
* Manage your spending
* Find professional help you can trust
* Decide on the right type of bankruptcy
* Pass the means test
* Keep more of your stuff
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