
Renewable Electricity: Powering a Sustainable
Future

The Rise of Renewable Electricity

Renewable electricity is revolutionizing the energy sector, offering a sustainable
solution to our growing power needs while mitigating the harmful effects of
traditional energy sources. This article explores the various aspects of renewable
electricity and how it is shaping the future of our planet.

What is Renewable Electricity?
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Renewable electricity refers to the energy generated from naturally replenishing
sources such as sunlight, wind, water, and geothermal heat. Unlike fossil fuels,
which are finite resources and contribute to climate change, renewable sources
offer a clean and abundant alternative.
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The Benefits of Renewable Electricity

Renewable electricity presents numerous advantages over traditional energy
sources:

Reduced carbon emissions: Renewable energy sources produce little to
no greenhouse gas emissions, helping combat climate change.

Energy security: By harnessing renewable sources, countries can become
less dependent on imported fossil fuels and ensure a stable energy supply.

Job creation: The transition to renewable energy creates new job
opportunities in manufacturing, installation, maintenance, and research.
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Improved air quality: By reducing the reliance on fossil fuels, renewable
energy helps improve air quality, leading to better public health.

Long-term cost savings: Although the initial investment in renewable
infrastructure may be higher, the long-term operational costs are generally
lower compared to fossil fuel-based power plants.

Types of Renewable Electricity Sources

There are several renewable electricity sources, each with unique characteristics:

1. Solar Power: Solar panels convert sunlight into electricity through the
photovoltaic effect.

2. Wind Power: Wind turbines capture wind energy and convert it into electrical
power.

3. Hydropower: This involves harnessing the energy of flowing or falling water
to generate electricity.

4. Geothermal Power: Geothermal plants extract heat from underground to
create steam, which drives electricity-producing turbines.

5. Biomass Power: Biomass energy utilizes organic matter, such as plant
materials or agricultural waste, to generate electricity.

The Role of Renewable Electricity in the Energy Transition

As the world strives to reduce carbon emissions and combat climate change,
renewable electricity is playing a pivotal role in the global energy transition.
Governments, businesses, and individuals are increasingly turning to renewable
energy sources as a sustainable and responsible alternative.



The Paris Agreement, signed by nearly all countries, aims to limit global warming
to well below 2 degrees Celsius above pre-industrial levels. This ambitious goal
can only be achieved through a rapid shift towards renewable electricity and
energy efficiency measures.

Challenges and Solutions

While renewable electricity offers immense potential, there are several challenges
that need to be addressed:

Intermittency: Renewable sources like solar and wind are intermittent,
dependent on weather conditions. Innovative storage solutions and grid
management techniques are being developed to overcome this challenge.

Infrastructure requirements: Expanding renewable energy infrastructure
requires significant investment, planning, and coordination among utilities,
governments, and private entities.

Public awareness: Raising awareness about the benefits and feasibility of
renewable electricity is crucial in driving public support and encouraging
widespread adoption.

Technological advancements: Continued research and development are
needed to improve the efficiency and cost-effectiveness of renewable energy
technologies.

The Future of Renewable Electricity

The future of renewable electricity looks promising. Rapid advancements in
technology, combined with increasing public awareness and supportive policies,
are driving the growth of renewable energy.



Experts predict that renewable electricity will continue to expand its share in the
global energy mix, displacing fossil fuels and reducing greenhouse gas
emissions. Additionally, the integration of renewable energy into various sectors
such as transportation and heating will further accelerate the transition towards a
sustainable future.

The Power to Change

Renewable electricity has the power to transform our energy systems and
contribute to a cleaner, healthier, and more sustainable world. By embracing
renewable sources and transitioning away from fossil fuels, we can secure a
brighter future for generations to come.

So, let us harness the power of renewable electricity and take the necessary
steps towards a greener and more sustainable future.
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U.S. wind projects that use large turbines—greater than 100 kilowatts (kW)—are
eligible to receive federal tax incentives in the form of production tax credits
(PTC) and accelerated depreciation. Originally established in 1992, the PTC has
played a role in the evolution and growth of the U.S. wind industry. Under existing
law, wind projects placed in service on or after January 1, 2013, will not be
eligible to receive the PTC incentive. Industry proponents are advocating for an
extension of PTC availability, citing employment, economic development, and
other considerations as justification for the extension. While a PTC extension may
improve the prospects for U.S. wind development and manufacturing next year
and beyond, the wind industry is influenced by a number of other factors. It is
uncertain how the near- or long-term availability of the PTC incentive—in isolation
of changes to other market factors—would either grow or sustain current wind
development and manufacturing levels.

For 2012, the pending expiration of the wind PTC is actually creating a short-term
surge in wind project development and related investment and employment. Wind
installations in 2012 are expected to range somewhere between 10 to 12
gigawatts (GW)—a record year for the industry. However, market estimates for
new installations in 2013 range from 1-2 GW if the PTC expires and 2-4 GW if the
PTC is extended. Limited market activity in 2013 is partially explained by the
uncertain nature of the PTC, which results in reduced manufacturing orders and
development activity as developers and investors wait for official policy direction.
Wind installation projections for 2014 and beyond vary with the assumed
availability, and duration, of PTC incentives. However, all projections reviewed for
this report expect annual U.S. wind turbine demand to be less than the existing
U.S. turbine manufacturing capacity—approximately 13 GW per year.

Other factors that can affect wind development include (1) state renewable
portfolio standards (RPS), (2) U.S. electricity demand growth, and (3) the price of



natural gas. State RPS policies have been the primary demand creator for wind
projects, in most cases, by requiring certain utilities to source a percentage of
their retail electricity sales from renewable generators. Market analysis indicates
that incremental RPS-driven demand for all sources of renewable power is
estimated to be 4-5 GW annually until 2025. Additionally, U.S. electricity demand
growth is expected to be modest for the foreseeable future, meaning that there
will likely be modest demand for new electric power capacity. Finally, the price of
natural gas can also influence wind markets. Low natural gas prices can erode
the economic competitiveness of wind electricity, while high natural gas prices
can result in opportunities for wind to compete economically without the PTC.
Current estimates from the U.S. Energy Information Administration (EIA) project
sustained low, but increasing, natural gas prices for the next several years.

By the end of 2012, Congress will either allow the PTC incentive to expire or it
may choose to extend or modify the incentive. Should Congress decide to extend
the availability of wind PTC incentives, the duration (e.g., two years, four years,
permanent) of such an extension will likely be part of the policy debate. Generally,
the shorter the extension the greater the short-term economic and employment
activity as developers and investors accelerate development plans in order to
qualify for the PTC incentive. However, this development acceleration is likely to
reduce future RPS-driven demand. A permanent PTC is also a policy option that
may be considered, and EIA estimates indicate that such a policy may actually
reduce near-term wind capacity additions, with annual installations peaking at 4
GW in the 2030 timeframe. Higher natural gas prices, more aggressive RPS
policies, and increased U.S. electricity demand could change this [...]
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